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Stowe ¢ DEGON wic

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Director
Apple Lane Group, LLC
Lancaster, Massachusetis

We have audited the accompanying statement of financial condition of Apple Lane Group, LLC (“the
Company™) as of December 31, 2016, and the related statements of income, changes in member’s capital, and
cash flows for the year then ended. These financial statements are the responsibility of Apple Lane Group,
LLC’s management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit 10 obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes asscssing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above prescnt fairly, in all material respects, the financial
position of Apple Lane Group, LLC as of December 31, 2016, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

The supplemental information in Schedule I - Computation of Net Capital Under Rule 15¢3-1; Schedule II -
Computation for Determination of Reserve Requirements Under Rule 15¢3-3 (exemption); and Schedule 11T -
Information Relating to Possession or Control Requirements Under Rule 15¢3-3 (exemption), has been
subjected to audit procedures performed in conjunction with the audit of the Apple Lane Group, LLC’s
financial statements. The supplemental information is the responsibility of the Company’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we cvaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Froe £ dgpn .

February 10, 2017

95A TURNPIKE ROAD « WESTBOUROLGH, MASSACHUSFTTS 01581
TELEPHONE (308) 983-6700 ¢ Fax (508) 983-6701
eurw.stowedegon.com



~ APPLE LANE GROUP, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS
Cash $ 50,346
Total assets $ 50,346

LIABILITIES AND MEMBER'S CAPITAL

Accounts payable and accrued expenses $ 3458
Total liabilities 3,458
Member's capital 46,888
Total liabilities and member's capital $ 50,346

See notes to financial statements.



~APPLE LANE GROUP, LLC

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES

Commissions 5 29,250
Other revenue 137,580
_ 166,830

OPERATING EXPENSES:
Regulatory fees 2,468
Professional fees 8,870
Technology and data communications 12,725
Travel 32,558
Other operating expenses . 2,736
Total operating expenses o 59387
INCOME FROM OPERATIONS 107,473
INTEREST INCOME 15
NET INCOME $_ 107,488

See notes to financial statements.
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APPLE LANE GROUP, LLC

STATEMENT OF CHANGES IN MEMBER'S CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2016

MEMBER'S CAPITAL, BEGINNING OF YEAR $ 33,131
NET INCOME 107,488
MEMBER DISTRIBUTIONS (9373
MEMBER'S CAPITAL, END OF YEAR s 46,388

See notes to financial statements.



APPLE LANE GROUP, LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Changes in operating assets and liabilities:
Accounts payable and accrucd cxpenscs

Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Member distributions

NET INCREASE IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

See notes to financial statements.

107,488

2,895

110,383

(93,731

16,652

32,694
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APPLE LANE GROUP, LLC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1.

NATURE OF BUSINESS

Apple Lane Group, LLC (“the Company™) was formed as a Massachusetts Limited Liability Company
on November 13, 2003 and became a FINRA registered broker / dealer on June 1, 2004. The Company
acts as a placement agent in the issuance of private placement securities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition — The Company receives private placement fees from a limited number of clients.
Revenue is recognized as services are delivered provided that persuasive evidence of the arrangement
exists, fees are fixed or determinable and collection is reasonably assured. Commissions earned but not
contractually due to be paid until future years are not accrued at December 31, 2016 due to provisions in
the contract that permit commissions to be terminated under certain conditions. The Company received
consulting fees and commissions from one client in 2016.

Income Taxes — The Company is organized as a single member limited liability company and is not
subject to federal or state income taxes. Income is taxable to the individual member. The Company
recognizes in its financial statements the impact of a tax position if that position more likely than not
would be sustained on audit, based on the technical merits of the position. The Company’s policy is to
recognize interest and penalties accrued on any unrecognized tax benefits as a component of income tax
expense. The Company did not have any unrecognized tax benefits or accrued interest and penalties
during the year ended December 31, 2016 and does not anticipate having any unrecognized tax benefits
over the next twelve months. The Company is subject to audit by the IRS for tax periods commencing
January 1, 2013,

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
agsumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could vary from those estimates.

Subsequent Events - The Company has evaluated all subsequent events through February 10, 2017, the
date the financial statements were available to be issued.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1). This rule requires the maintenance of minimum net capital, and also requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The rule provides that
equity capital may not be withdrawn, liabilities subordinaled to claims of general creditors may not be
repaid, or cash dividends may not be paid if the resulting capital ratio would exceed 10 to 1. At
December 31, 2016, the Company had net capital of $46,888, which was $41,888 in excess of its
required net capital of $5,000. The Company’s net capital ratio was .074 to 1.

-6-



4, EXEMPT PROVISIONS UNDER RULE 15¢3-3

The Company claims an exemption from Securities and Exchange Commission Rule 15¢3-3 under
provision (k)(2)(i), as a broker/dealer who engages exclusively in providing consulting services to
private equity funds and private placements of securities structured primarily as equity or debt of private
equity funds.

X Kk Kk ok ok X



APPLE LANE GROUP, LLC

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016

MEMBER'S CAPITAL 3 46,888
LESS NON-ALLOWABLE ASSETS: .
Net capital S 46,888
AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses $ 3,458
Total aggregate indebtcdness § 3458
BASIC NET CAPITAL REQUIREMENT
Minimum capital requirement $ 5,000
Excess net capital $ 41,888
Ratio: aggregate indebtedness to net capital 7.4%
RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part IIA, of Form X-17A-5 as of December 31, 2016)
Net capital as reported in the Company's FOCUS report $ 46,888
Net audit adjustments . o
Net capital per above L 40,888



APPLE LANE GROUP, LLC

SCHEDULE Il -COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

SCHEDULE Il - INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

Apple Lane Group, LLC claims an exemption from Rule 15¢3-3 under Section (k)(2)(i).



STOWE g @EGON LLC

CERTITIRD PUBHIC ACCOUNTANTS AND CORNSULTANTS

REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Director
Apple Lane Group, LLC
Lancaster, Massachusetts

We have reviewed management's statements, included in the accompanying Apple Lane Group’s Exemption
Report, in which (1) Apple Lane Group, LLC identified the following provisions of 17 C.FR. §15¢3-3(k)
under which Apple Lane Group, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i) (the
“exemption provisions") and (2) Apple Lane Group, LLC stated that Apple Lane Group, LLC met the
identified exemption provisions throughout the most recent fiscal year without exception. Apple Lane Group,
LLC’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedares to obtain evidence
about Apple Lane Group, LLC's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

}3‘&%\ LLC

February 10, 2017

95A TURNPIKE ROAD * WESTBOROUGH, Massacisirs 01581
TuerLEr IONE (508) 983-6700 ¢ FaX (508) 983-6701
71Y?I.YTU,Sf(?l{’(‘d!’gﬂﬂ. Cum



Apple Lane Group’s Exemption Report
Apple Lane Group LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. Section 240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as
required by 17 C.F.R. Section 240.17a-5(d){1) and (4). To the best of its knowledge and belief,
the Company states the following:

1} The Company claimed an exemption from 17 C.F.R Section 240.15¢3-3 under the
following provisions of 17 C.F.R Section 240.15¢3-3(k)(2)(i).

2) The Company met the identified exemption provisions in 17 C.F.R. Section 240.15¢3-
3(k)(2)(i) throughout the most recent fiscal year without exception.

Apple Lane Group LLC

I, Dayna Gant, CFA, affirm that, to the best of my knowledge and belief, this Exemption Report
is true and correct.

5
By:

Title: Managing Director

Date; February 10, 2017
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